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SUBJECT: CHEESE AND COUNTERVAILING DUTIES 
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1. ON MARCH 3 LOERKE, THE EC COMMISSION'S US DESK OFFICER, 

TOGETHER WITH OTHER OFFICIALS FROM THE DIRECTORATES GENERAL 
FOR EXTERNAL RELATIONS AND AGRICULTURE, DISCUSSED WITH US 
THE COMMISSION S RESPONSE TO PARA 3 OF REF A. THE POINTS 
THEY MADE WERE: 

(A) THE COMMISSION HAS NO DESIRE TO LET CHEDDAR BE 
EXPORTED AS MONTEREY. 

(B) IT IS DOUBTED THAT THIS WOULD BE COMMERCIALLLY 
PROFITABLE. 

(C) CHEDDAR IS A SEPARATE CATEGORY FOR THE EC, AS 
FOR THE US. 

(D) MONTEREY IS A SUBCATEGORY WITHIN A BROAD CATEGORY 
OF CHEESES WHICH HAVE A MINIMUM FAT CONTENT OF 39 PERCENT. 

IT IS DESCRIBED ONLY BY NAME, WHICH CARRIES WITH IT ACCEPTED 
QUALITATIVE CHARACTERISTICS. AS A MATTER OF COMMERCIAL 
PRACTICE, MONTEREY HAS A FAT CONTENT IN DRY MATTER OF 50 PERCENT, 
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(E) IF THE US DETERMINES THAT CHEESE WHICH BY US 
STANDARDS IS CHEDDAR IS BEING SHIPPED FROM THE EC UNDER OTHER 
NAMES, THE COMMISSION WOULD APPRECIATE BEING INFORMED. 

2. MORE GENERALLY, LOERKE NOTED THAT THE US MONITORING 
SYSTEM MEANT THAT THE USG WOULD KNOW BEFORE THE COMMISSION 
WHAT QUALITITIES OF EC CHEESES WERE ENTERING THE US. THE 

USG WOULD ALSO BE MORE UP TO DATE ON PRICES. HE ASKED 
THAT THE USG PROMPTLY TRANSMIT SUCH INFORMATION, WHICH 
WOULD HELP THE COMMISSION TO EVALUATE MARKET CONDITIONS AND 
PERMIT IT TO TAKE NECESSARY ACTION TO ADAPT TO DISRUPTIVE 
SITUATIONS AS THEY ARISE. 

3. LOERKE SAID THE COMMISSION WAS NOT YET READY TO 
COMMENT ON PARA 5 OF REFTEL (REGARDING DOWNGRADING OF 
CHEESE) BUT WOULD DO SO ON FRIDAY, MARCH 7. GREENWALD 
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